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LILYDALE CITY COUNCIL MEETING 

December 10, 2012 

Present – Mayor Anita Pampusch; Council Members Robert Bullard, Marilyn Lundberg, Warren 

Peterson, and John Diehl; Michael O’Brien, City Civil Attorney (arrived at 5:00 p.m.); Tom Lehmann, 

City Criminal Attorney; David Neameyer, Building Official; Mike Aschenbrener, Chief of Police; Mary 

Schultz, City Clerk; and Lois Owen, Assistant 

Others Present – Pat Bradley, Highland Bank; David Drown, David Drown Associates; Roxanne Sands 

and Jim Maher, City Planning Commissioners; and Steve Fenlon, Finance Specialist with MHC 

The City Council meeting was called to order at 4:38 p.m. by Mayor Pampusch.  The Pledge of 

Allegiance was recited. 

Agenda –Motion by Councilmember Bullard, seconded by Councilmember Peterson to approve the 

agenda with the addition of Highland Bank bond issue.  Passed 5 – 0. 

Minutes – Motion by Councilmember Peterson, seconded by Councilmember Lundberg to approve 

the November 13, 2012 City Council Minutes.  Passed 5 – 0. 

Bank Qualified Tax Exempt Bonds –  David Drown, financial consultant for the City, presented 

information on tax exempt bonds.  The city agreed to issue bonds for Visitation School in Mendota 

Heights in 2013 and will be asked to issue bonds for Calvin Christian School of Minneapolis.  Drown 

reassured the Council that there is no risk or liability to the City in issuing these types of bonds. 

Tax Increment Financing (TIF) Bond - David Drown explained the first TIF bond for the former tennis 

club site was issued in 2011 for the Lilydale Senior Living.  The second TIF bond will be for the Villa 

Apartment complex.  Both TIF bonds are addressed in the Development Agreement for the planned unit 

development.  Pat Bradley with Highland Bank was present and requested that this bond be issued before 

the end of the year.  Drown stated the necessary documents will be drawn up by the bond attorney firm 

Kennedy & Graven  and can be ready within one week.  Motion by Councilmember Diehl, seconded by 

Councilmember Bullard to hold a special meeting on December 19, 2012 at 4:30 p.m. for the 

purpose of addressing this tax increment financing bond. Passed 5 – 0.  

Ordinance 12-04 – Amending Lilydale Code § 901.03 – Motion by Councilmember Peterson, 

seconded by Councilmember Diehl to approve Ordinance No. 12-04 amending Lilydale code section 

901.03 on Permits, Inspections and Fees.  Passed 5 – 0. 

City Criminal Attorney Report – Attorney Lehmann did not have a report but was here rather to speak 

on Agenda Item #8 – Resolution 12-20 Master Subscriber Agreement and FAST Access Subscriber 

Amendment, which makes all court filing in Dakota County paperless and requires a FAST Access Code 

given by the State of Minnesota Office of State Court Administration.  Motion by Councilmember 

Diehl, seconded by Councilmember Peterson to approve Resolution 12-20.  Passed 5 – 0. 

City Civil Attorney Report– Attorney O’Brien had no report.  

Building Official Report – David Neameyer presented the November permit report and said permit 

activity had been a little heavier than normal with permits being issued for the Villa Apartments allowing 

construction to get underway.   He thanked the Council, Clerk Schultz, and Attorney O’Brien for their 

work on the new City Ordinance No. 12-04 amending the code on permits, inspections, and fees.  
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Police Report – Chief Mike Aschenbrener had no report.  Councilmember Diehl praised the Citizen's 

Academy offered by the Mendota Heights Police Department.  Diehl recently completed the Academy 

and recommends it to others. 

Calvin Christian School Bond Issuance Request – Steve Fenlon, Finance Specialist with MHC in West 

St. Paul gave the Council some background about the Calvin Christian School’s (CCS) expansion and 

renovation of its Edina Campus.  The CCS is seeking to convert two taxable construction notes into a 

single bank-qualified tax-exempt 20-year note in the amount of $1.5 million.  Fenlon asked the City of 

Lilydale to serve as Issuer of the note, which will require a public hearing.  Motion by Councilmember 

Bullard, seconded by Councilmember  Peterson to pass Resolution 12-21 calling for a public 

hearing on a project by Calvin Christian School of Minneapolis under MN Statutes, Chapter 469.  

Passed 5 – 0.  A public hearing will be held on Monday, January 14, 2013 at 4:30 p.m. at Lilydale city 

hall. 

Clerk’s Report 

- November Financial Reports – Clerk Schultz provided the Council with a list of the revenue and 

expenses for the 2012 Lilydaze celebration.  Schultz requested the Council approve a transfer of 

$34,043.72 from the Debt Service Fund to the General Fund to correct an accounting error. The 

November financial reports were presented.  Motion by Councilmember Diehl, seconded by 

Councilmember Bullard to make this accounting correction.  Passed 5 – 0.  Motion by 

Councilmember Bullard, seconded by Councilmember Peterson to approve the November financial 

statements.  

-Additional Bond Payment for City Hall Debt – Clerk Schultz stated 35-40 days notice is required to 

make additional bond payments on the city hall debt.  The city would determine which bonds the 

principal would be applied to, with assistance from US Bank or David Drown and Associates.  The 

Council requested Clerk Schultz to consult with David Drown to project what the payment schedule 

would look like if we paid an extra $50,000. 

-Renewal of Liquor Licenses – Clerk Schultz presented a list of liquor licenses for 2013.  She said that 

Sunfish Cellars has expanded their hours which resulted in the standard on-sale liquor license fee of 

$2,500 being applied to them for 2013, and they would also like to add Sunday to their license for their 

Wine Bar which requires council approval.  Motion by Councilmember Peterson, seconded by 

Councilmember Bullard to approve the liquor licenses as listed and approve authorization for 

Sunfish Cellars to sell wine on Sundays.  Passed 5 – 0. 

-City Newsletter – Schultz said she would include some information about the house checking service 

offered by the police department and asked the Council to let her know about other items they’d like 

included.  Mayor Pampusch asked Schultz to include something about the November tornadoes.  

Mayor’s Report  

-Bluff Restoration/Great River Greening Proposal – Mayor Pampusch reported on her meeting with 

Councilmember Lundberg and Deborah Karasov, Executive Director of  Great River Greening (GRG) to 

discuss the bluff in Lilydale.  Karasov suggested the first step would be to conduct an analysis of the bluff  

looking at boundaries, reviewing documents, and assessing the site.  The analysis would cover the bluff 

from Stonebridge down to the Colony.  There was some discussion with Karasov of possibly expanding 

the scope into Mendota, if the City of Mendota was interested.  Lundberg said property owners along the 

bluff, especially MnDOT, would need to be supportive of any project before it could proceed past this 

initial step.  The findings of the assessment would help determine who is interested in bluff restoration, 
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and could then be used to develop a strategy and proposal for a management plan.  It was noted that there 

are grant funds available for implementation of a management plan.  The cost for the analysis is $2,000.  

Motion by Councilmember Lundberg, seconded by Mayor Pampusch to have the City allocate 

$2,000 for Great River Greening to provide a first step to producing a long-term Management Plan.  

Passed 5 – 0.  Mayor Pampusch asked Councilmember Lundberg to get back to GRG with our intentions.   

Sign Ordinance – In follow-up to discussions of the city's sign ordinance at previous council meetings, 

the Council was provided with an article titled “Lakeville decides to allow more electronic signs”.  It was 

noted that as technology for electronic signs advances, cities are faced with permit requests that may  not 

be in compliance with their code, and the extent to which electronic signs are permitted comes down to a 

policy question.  Mayor Pampusch asked Clerk Schultz to get up to date examples of how other cities, 

such as Lakeville and Mendota Heights, may have updated their ordinances. 

Purchase of Chairs for Council Room – Councilmember Bullard has obtained bids for office furniture 

from three vendors.  He is in the process of finalizing the chair selection, but anticipates 14 chairs and a 

conference table will come in under $7,200.  This amount includes the $4,200 already approved by the 

council at the November 12, 2012 city council meeting.  Motion by Councilmember Peterson, 

seconded by Councilmember Diehl to authorize the expenditure of up to $7,200 for a table and 14 

chairs.  Passed 5 – 0. 

 Public Budget Meeting – 2013 Budget and Levy – At 6:35 p.m. the public meeting was called to order 

for discussion and determination of the 2013 budget and levy.  There being no public comment, the 

meeting was closed at 6:37 p.m.  

Resolution 12-22 Approval of 2013 Final Levy & Budget - The Payable 2013 final levy to be certified 

to Dakota County is $476,300.  The 2013 final budget is $562,700.  Motion by Councilmember 

Peterson, seconded by Councilmember Diehl to approve Resolution 12-22.  Passed 5 – 0. 

There being no further business the meeting was adjourned at 6:38 p.m. 

Respectfully submitted, 

 

__________________________________    

Mary Schultz, City Clerk 

 

Final copy reviewed by: 

 

_________________________________ 

Anita Pampusch, Mayor                 


