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LILYDALE SPECIAL CITY COUNCIL MEETING 

December 19, 2012 

 

Present – Mayor Anita Pampusch; Council Members Robert Bullard, Marilyn Lundberg, and John 

Diehl; Michael O’Brien, City Civil Attorney; Mary Schultz, City Clerk. 

Others Present – David Drown, David Drown & Associates 

The Special City Council meeting was called to order at 4:38 p.m. by Mayor Pampusch.  

The purpose of the meeting is to approve a resolution providing for the issuance and sale of a 

$900,000 TIF (tax increment financing) Bond Series B.  Proceeds of the issue will be used to 

reimburse the developers for certain costs associated with the redevelopment of the former Lilydale 

Tennis Club site. 

Attorney O'Brien stated the proposed resolution is consistent with the development agreement and 

the Series 2011 A TIF note approved previously.  The tax increment financing bonds (TIF) are not a 

liability for the city and will be paid for with TIF funds.   

David Drown explained that there is no payment schedule for the second bond (Series B).  After the 

first bond is paid in February and August of each year, any excess funds would be applied to the 

second bond.  Drown will work with Clerk Schultz to determine payments on the second bond. 

The bond documents will be prepared by the firm Kennedy and Graven.  Highland Bank will be 

purchasing the bonds and will be entitled to $873,000, provided they submit invoices as required.    

Drown anticipates the second bond will be paid off in 12 - 15 years from the date of the initial 

payment.  Both TIF bonds have maximum terms of 15 years and after that time any unpaid balance 

goes away.  The Series A note ends in 2028 and the Series B note ends in 2029. 

Motion by Councilmember Diehl, seconded by Councilmember Bullard to adopt Resolution  

2012-23.  Passed 4 – 0. 

Attorney O'Brien noted one change from the resolution included in the development agreement.  

Resolution 2012-23 states the Note cannot be redeemed or prepaid from the proceeds of a refinancing 

with a lender other than the purchaser without the consent of the purchaser. 

There being no further business the meeting was adjourned at 5:00 p.m. 

Respectfully submitted, 
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Mary Schultz, City Clerk 
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